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KU Hospital Clinics, Physicians, Get Boost in M edicaid Funding
Change Brings $8.8 Million in New Funding for Outpatient Care

The state of Kansas will receive an estimated #8li&n in additional Medicaid funding this year pay for care provided
by University of Kansas faculty physicians and a&ged outpatient clinics in Kansas City and Wiahithe new funding
is the result of a change in the state Medicaid giat was approved recently by the Centers foribéed and Medicaid
Services (CMS), the agency that oversees federdlddiel spending. The Kansas Health Policy Authastyuested the
change in February at the request of Dr. Barbakinsbn, executive vice chancellor of the KU Medi€Canter and
executive dean of the KU School of Medicine, andftitials at the University of Kansas Hospital.

The State Plan Amendment (SPA) recognizes thatigiagis who teach at the School of Medicine serkiggh volume of
Medicaid patients, with reimbursement rates belogirtactual costs, and that due to their teachimbrasearch
responsibilities their losses cannot be offsetighér paying patients.

This change does not require any additional statdifhg, but merely recognizes that certain monmaaly being spent by
the state is eligible for federal Medicaid matchingds. In Kansas, the federal government paysoxjrpately 60 percent
of the cost of Medicaid services while the statgspghe remaining 40 percent.

The SPA will bring new money to the two UniversiyKansas physician faculty practice groups — tinéseksity of
Kansas Physicians, Inc. (KUPI) in Kansas City, HrelMedical Practice Association (MPA) in Wichitawill also
provide additional funding for the KU Hospital Oatnt Clinic and KU Hospital Outpatient Lab.

“I want to thank the Kansas Health Policy Authofity re-examining the federal reimbursement ratesaur faculty
physicians,” said Dr. Atkinson. “Ultimately, thiglditional revenue will allow us to better serve Kas patients who might
otherwise go without care.”

Kansas Medicaid Director Dr. Andrew Allison saidHis is one of several steps we have taken to erslgquate
reimbursement for providers who give care to uneteesd populations in Kansas. It is timely and apgate for the
federal government to recognize our partnership wiedical professionals in public universities. Y peovide for the
health needs of some of the poorest Kansans. Allpadditional reimbursement to these critical palevs will do just
that.”

(more)
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“This new rate structure is a result of the hogdpitaiversity and the state working together todfiéphysicians and their
patients,” said Bob Page, president and CEO obthigersity of Kansas Hospital. “The hospital is yting the state
funds to bring in the federal dollars. The levetobperation will continue to benefit the peopldaisas.”

The estimated additional federal money resultiogifthe SPA in Federal Fiscal Year 2009 will beribsted as follows:

KUPI - KCK $3,618,240
KUH Physicians 651,134
MPA — Wichita 2,254,365
KUH Outpatient Cost 2,194,350
KUH Outpatient Lab 58,850
Total: $8,776,939
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